One debt payoff plan | Multiple debt snowball

Multiple Debt Snowball

A debt snowball accelerates the paying off of multiple debts by using the
rollover method. As soon as one debt is paid off, the freed-up payment
amount from that debt is used to help pay down the next debt faster. The
process continues until all debts are paid off. The debt snowball is the most
cost effective, fastest, and emotionally satisfying way to get completely out
of debt.

The debt snowball is defined as a debt repayment strategy where you pay
off multiple debts from the smallest to largest balance, regardless of interest
rate. The debt snowball builds momentum and motivation by achieving quick
wins as each debt is paid off.

There is also the debt avalanche which is a repayment strategy where you
pay off debts in order of highest to lowest interest rate. The debt avalanche
saves more money on interest and helps you pay off debt faster than other
methods, though progress may feel slower at first.

In You Need A Cash Plan, you build a custom debt snowball that best fits
your situation. There is no requirement to pay off your debts based on either
balances or interest rates. You can customize your debt snowball your way.


https://www.ynacp.com/userguide/calculators_debt_payoff_plan.pdf

Customize your snowball
Build your snowball

Update your cash plan
Adjust automatic payments
Recalculate your snowball
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Customize your snowball

You create a custom snowball payoff plan for multiple debts in the Debt
Snowball window which is displayed on the Calculators page by clicking on

the Debt snowball button.

Debt Snowball

Name Balance
[0 Credtcard 15000.00
[0 Carloan 5000.00
[0  Student loan 10000.00

Min Payment
31250
71.87
115.08

Int Rate
24

8

35

Total paying each month |:| % Total minimum monthly payment:

MNext Due Date
10412024
1042372024
10/15/2024

x

Min Pymts

163 months (13 years 7 months)
54 manths (7 years 10 months)
101 morths (8 years 5 months)

The first step is to create a complete list of the debts you want to include in
your snowball using the add, edit, delete, and delete all icons.

As each debt is added, the amount of time it will take to pay off the debt
with the minimum payment is displayed in the Min Pymts column. This
information can be useful when deciding the order in which you want to pay

off your debts.



Debt Snowball

Name

Credit card
Carloan
Student loan

EEE

Total paying each month l:l %

Balance

15000.00
5000.00
10000.00

Min Payment
31250
71.87
115.08

Int Rate
24

8

35

Mext Due Date
104142024
1042372024
10/15/2024

Total minimum monthly payment: 459 45

+7s7m 2|20+

Min Pymts
163 months (13 years 7 months)

94 months (7 years 10 months)
101 months (8 years 5 months)

You select the debts to be included in your snowball by checking them:

e using the check all/uncheck all icons in the upper-right corner, or
e clicking on an item’s checkbox.

Only the debts that are checked are included in your snowball payoff plan.



Debt Snowball x

+/0 0 D0 (+4

Mame Balance Min Payment Int Rate  Mext Due Date  Min Pymts 9
Carloan 5000.00 71.87 g 10/23/2024 54 months (7 years 10 months)
Student loan 10000.00 11508 35 10/15/2024 101 months (8 years 5 months)

Credit card 10/1/2024 163 months (13 years 7 months)

Total paying each month l:l g Total minimum monthly payment: 459 45

There are different ways to approach ordering the debts in your snowball.

e Lowest to highest balance (snowball method)
e Highest to lowest interest rate (avalanche method)
e Shortest to longest payoff with minimum payments

The approach you take is up to you. In You Need A Cash Plan, you can
change the order of your snowball debts to see what happens until you find
the debt snowball that works best for you.

Not all snowball configurations will work. A message will be displayed when
you try to build a snowball that cannot be calculated so that you can make
the needed adjustment.



Debt Snowball

Mame
Carloan
Student loan
Credit card

EEIE

Total paying each month

1.200.00

Balance

5000.00
10000.00
15000.00

Min Payment
71.87
115.08
312.50

Int Rate
]

i5

|

Mext Due Date
10+23/2024
10/15+2024

10/1/2024

Total minimum monthly payment: 455 45

X

+/7m@ & YO 9
Min Pymts
54 months (7 years 10 months)

101 months (8 years 5 months)
163 months (13 years 7 months)

The last item in creating your debt snowball is the amount of the snowball
payment you want to make each month until all of the debts are paid off.

The Total paying each month that you enter must be the same as, or more
than the Total minimum monthly payment.

The higher the monthly snowball payment, the quicker the debts are paid

off.



Build your snowball

Click on the Calculate icon at the bottom to build your debt snowball.

Debt Snowball x
+7,m 2 YO 9
MName Balance Min Payment Int Rate  Mext Due Date  Min Pymts
Car loan 5000.00 71.87 8 10/23/2024 54 months (7 years 10 months)
Student loan 10000.00 115.08 35 10/15/2024 101 months (8 years 5 months)
Credit card 15000.00 312.50 24 10/1/2024 163 months (13 years 7 months)

Total paying each month 1,200.00 % Total minimum monthly payment: 459 45

At the top of your Debt Snowball Plan, the Debts section shows how long it
will take to pay off each debt with Minimum payments. In the Paid off in
column, the calculated payoff period for each debt is listed.

The payment schedule shows the:

Payment number

Month and year of each payment

Payment amount for each debt

Day in the month when each payment is due
The total amount being paid each month



Debt Snowball Plan O >

L JERES
Debts
Balance Minimum payments Paid off in
Car loan 5000.00 54 months (7 years 10 months) & months
Student loan 10000.00 101 months (8 years 5 months) 16 months (1 year 4 months)
Credit card 15000.00 163 months (13 years Y mont... 29 months (2 years 5 months)
Paymert schedule
Mo/fr | Carloan Due | Student.. Due Credtc.. Due Paid/ Mo
1 1072024 242 X3 11508 15 31250 1 1200.00
2 112024 242 2 11508 15 31250 1 1200.00
3 1272024 24z 21 11508 15 312.50 1 1200.00
4 1/2025 242 1 11508 15 31250 1 1200.00
5 2/2025 242 1 11508 15 31250 1 1200.00
[ 372025 49418 23 39332 15 31250 1 1200.00
7 472025 88750 15 31250 1 1200.00
8 572025 88750 15 31250 1 1200.00
9 6/2025 Ba750 15 31250 1 1200.00
10 /2025 88750 15 31250 1 1200.00
11 8/2025 88750 15 312.50 1 1200.00
12 9/2025 88750 15 31250 1 1200.00
13 1072025 88750 15 31250 1 1200.00
14 11/2025 88750 15 31250 1 1200.00
15 12/2025 88750 15 312.50 1 1200.00
16 1/2026 48348 15 716.52 1 1200.00
17 2/2026 1200.00 1 1200.00
12 /2026 1200.00 1 1200.00
15 42026 1200.00 1 1200.00
20 52026 1200.00 1 1200.00
21 62026 1200.00 1 1200.00
22 772026 1200.00 1 1200.00
23 872026 1200.00 1 1200.00
24 9/2026 1200.00 1 1200.00
25 1072026 1200.00 1 1200.00
26 112026 1200.00 1 1200.00
27 1252026 1200.00 1 1200.00
28 172027 1200.00 1 1200.00
25 272027 982 95 1 98295




Your snowball plan can be:

Printed,

Copied to the clipboard,

Saved to a richtext (.rtf) or text (.txt) file,
Exported to a comma delimited spreadsheet file, or
Exported to a tab delimited spreadsheet file.

Update your cash plan

Making a snowball plan is a good start, but you must stick to the plan if it is
to work. By adding your snowball plan to your cash plan, you put your payoff
schedule in automatic.

You add your snowball to your cash plan by replacing the loan payments for
all of the snowballed bills with the new payoff schedules. This example is for
the car loan shown above. You edit the car loan bill to change the payment
schedule by:

e If needed, in your cash plan right-clicking on Bill payments to expand
the group,

e Right-clicking on the bill to open the pop-up menu, and
Clicking on Edit.

In the Edit Bill window::

1. Change the Normal payment in the Payment amount column to the car
loan’s payoff monthly payment amount (not the last payment
amount).

2. In the Payment schedule column:

a. In the A payment is or was due box, select the date of the car
loan’s first payoff payment, and

b. In the Payments will last box, select the just ... time(s) option
and enter the total number of payoff plan payments for the car
loan.

3. Click on the Save & Exit button.



Edit Bill X

Description When payments are due Payment amount ‘@ Payment schedule

Monthly paymerts are due on the Nomal payment A paymert is or was due
Name Car loan |

Outgo category | BeHT S O O2d O Oan O °| 77242 on 023220 G+ |e

Ceah [Jrh ok % []10th

How paid Online ~ Payments will last
[ 11th [ 12h [ 13th [ 140 [ 15
Credit card @ [0 16h [ 130 [ 1&h [ 19t [ 20th () forthe foreseeable future
11 select a card when | pay bills O 21 [ 22nd (4 23 [ 240 [ 25 @ just |6 = timels)
Fayments are due [1 26tk [ 220 [ 26th [] Last O wntil 10192024 B~
(@ monthly Monthly payments are due 5 - P S
dymenis due on these nNolidays are reschedules
O monthly on & workday ® every |1 21 month(s) ] New Year's Day rd
O et On Cirum Dot Qo oy
() every one or more years
[ February [] August [] Memorial Day D
as needed (unscheduled) [ Junetesnth
[ March [T September [] Independence Day
Payment amounts [ Apri [ October [ Labor Da‘{
0o 0o [] Columbus® Day
@ are always the same May HoyGabies O Thanksgw\ng
N 1 June [1 December [] Veteran's Day
() vary only slightly [ Christmas

() vary periodically

are unpredictable

Add a payment lead time of Payments due on a weekend or checked holiday

aremovedto |that day ~
0 +| business dayis)

Include in Cashflow [] When included, always show Save & Exit

The new payoff plan for the first debt is updated in You Need A Cash Plan.

Debt
Carloan 77242 7i242 77242 77242 77242 77242

The amount of the last payment for the car loan is changed from the Bills
Future Amount Changes window which is displayed on the Cash Plan page

by:

e Right-clicking on the car loan bill to open the pop-up menu, and
e Clicking on Future Amount Changes.

In the Bill Future Amount Changes window, click on the add icon to open the
New Bill Payment dialog box.

10



Mew Bill Payrment >

Description |Last paymert

Mew amourt | 454.1B| o
Start [3/23/205 @~ ] Q

Lifespan ) Mo end date
(@ Cccurs 1 = time{s}e
(O Stop [1019/2024 @~ |

oK

In the New Bill Payment dialog box:

If needed, enter a Description.

Enter the amount of the last car loan snowball payment.

Set the Start date to the last car loan snowball payment due date.
For the payment’s Lifespan select Occurs ... time(s). The default 1
applies.

e Click on the OK button.

Back in your cash plan, the car loan payments have been updated to match
your snowball payoff plan.

Debt \
Carloan 77242 77242 77242 77242 7242 49418

11



The remaining debts in your snowball plan start off with their minimum

payment amounts as illustrated below by the student loan.

[ TR R N IO N P T o I S

o e e e e e e
[ o I Sy [ O L T O T S e B W

The payoff plans for the rest of your snowball debts, like the student loan,

are changed by:

10/2024
11/2024
1272024
1/2025
2/2025
372025
4/2025
572025
&/2025
7/2025
B/2025
9/2025
10/2025
11/2025
12/2025
1/202¢
2/202¢
3/202¢

Car loan

T72.42
T72.42
T72.42
T72.42
454 .18

Due

23
23
23
23
23
23

Student loan

Due
115_08 1%
115.08 15
115.08 15
115.08 15
115_08 153
393_32 13
887 .50 15
g87._.50 15
887 .50 15
687.30 15
g87.50 13
887.50 153
g87.50 15
g87.50 15
887._.50 15
483.48 15

e editing the bill to set the new number of payments, and
e with future amount changes that normally start on the payoff date for
the previously paid off debt.

12



Edit Bill

Description
Name Student loan |
Qutgo category | Debt b /
How paid Online 1%
Credit card @

Nl select a card when | pay bills
Payments are due
(@ monthly
() mortthly on a workday
() monthly on a weekday
() every one or more years

as needed {unscheduled)

Payment amourts
@ are always the same
() vary only slightly
() vary periodically
are unpredictable
Add a payment lead time of

0 +| business dayis)

When payments are due

Monthly paymerts are due on the
Ot O2nd (ad [4h [ &h
Oeah [Jrh Jah [J% []10th
[ 11th [ 120 [0 13th [ 140 15th
[ 1&h [ 120 [ 180 [ 190 [ 20th
[ 21st [] 22nd [] 23d [] 24th [] 250
[ 26th [ 27h [ 28th [ Last
Monthly payments are due
® every [1 2| monthis)
Cin [ January [ July

[ February [] August

[1 March  [] September

[ 2pnl [ October

1 may [ Movember

1 June [1 December

Payment amount

Nomal payment

Include in Cashflow

In the Edit Bill window for the student loan:

©

@

Payment schedule
A paymert is or was due

115.08]

on [10115/2024 @~ |e

[ When included, always show

Payments will last
() forthe foreseeable future

O just 1

® until | 1/16/2026 @~ o

Payments due on these holidays are rescheduled

[] New Year's Day

[] Martin Luther King's Bitthday
[] George Washington's Bithday
[] Memorial Day

[] Juneteenth

[] Independence Day

[] Labor Day

[] Columbus’ Day

[] Thanksgiving

[] Veteran's Day

[ Christmas

2 timel(s)

o8 ~

Payments due on a weekend or checked holiday

aremovedto |that day ~

1. If needed, change the Normal payment in the Payment amount

column.

2. If needed, select the date for the first student loan payment in the

snowball.

3. Select the until option and set the date to the date after the last

student loan snowball payment.

4. Click on Save & Exit.

In the student loan Bill Future Amount Changes window, add future amount
changes that describe the remainder of the snowball payoff plan.

13



Bill Future Amount Changes >

Student loan -+ j m
Description Start Date  Lifespan Mew Amount
3/15/2025 1times 35332
4/15/2025 9times 887.50
1/15/2026 1times 48343

The entire schedule of payments for the student loan are updated in your
cashflow spreadsheet.

Back in your cash plan, the payments for the student loan have been
updated.

Debt
Carloan 77242 77242 ‘ 49418

Student loan 115.08 115.08 39332 887.50 887.50

Your cash plan clearly shows the transition from paying off the car loan and
increasing the student loan payments.

Adjust automatic payments

How you make the monthly payments on the debts in your snowball plan
may have to be changed if any of the payment methods are set in your cash
plan and on the payee’s website to automatic deduction or automatic credit
card.

e If you can specify the amount for an automatic payment, each time a
payment to a bill is about to change in your snowball, go to the
payee’s website for that bill and change that payment amount to the
snowball plan’s payment amount.

e If the automatic payment amount cannot be set on the payee’s
website for a snowball bill, go to the payee’s website and turn off
automatic payment. In your cash plan, edit the snowball bill and
change How paid to your preferred manual payment method.

14



If needed for any of the new manual snowball payments, also add a
payment lead time.

Recalculate your snowball

The payment amounts on your snowball payoff plan are an estimate of the
amount needed to pay off each debt balance. To keep your plan on track:

e Check the payment due amount on each monthly bill statement to
ensure that your next snowball payment for that bill is the same or
more than the amount due.

e Rebuild your plan and, if needed, update the bills in your cash plan
every few months to keep your snowball payoff schedule as close to
reality as possible.

15
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